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BBA (2014 to 2017)/B.SIM (2014 & Onwards)/B.Sc. Business
Economics(BBE) (2015 to 2017) (Sem.-4)

FINANCIAL MANAGEMENT
Subject Code : BBA-402
M.Code : 71204

Time : 3 Hrs. Max. Marks : 60

INSTRUCTION TO CANDIDATES :

1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks
oach,

2. SECTION-B consists of FOUR Sub-sections : Units-l, Il IIl & IV.
3. Each Sub-section contains TWO gquestions each, carrying TEN marks each.
Student has to attempt any ONE question from each Sub-section.
SECTION-A
Q1.  Answer the following :
a) Define financial management

b) What are the Limitations of payback period method?

C

How equnty capitals differ from preference capital?

d

Discuss 1n detail public deposits

¢) Define operating leverage

fy What do you mean by capital structure”

Define EVA

E

h) What do you mean by retained caming?
i) Define takcover and sell offs.

j) What do you mean by benefit-cost - ratio?

1) W F1i0k

Q.

Q3.

Q4.

Qs

SECTION-B
UNIT-1

Define the modern concept of finance. Discuss in detail the nature and scope and
imponance of finance functions. Comment on the emerging role of financial manager in

India
“The amount of fized capital needed varies directly with the amount of fived asser owned”

Explain what are the factors that influence estimation of fixed assel requirements of
business?

UNIT-11
There are 1wo projects A and B. A has a service life of one years. The initia] cash outlay
for both the projects assumed to be Rs. 20,000 each The cash proceed from project A
(at the end of first year) amounts to Rs 24 000, The cash generated by project B at the end

of fifth year is likely to be Rs. 40,200, Assume that the required rate of return i 10
percent Compute and compare NPV and [RR of the two projects.

Define the concept of capital budgeting Discuss in detail with the help of examples the
techniques of budgeting. How decision tree analysis approach can be used in capial
budgeting decision?

UNIT-111

The capital structure of Adamus Ltd. in book value terms is as follows :
Equity capital (20 nullion shares, Rs.10 par) Rs.200 million
Preference capital, 12 percent (500,000 shares, Rs. 100 par) Rs.50 million
Retained eamings Rs.350 million
Debentures 14 percent (1,200,000 debentures. Rs 100 par) Rs.120 million
Term loans, 13 percent Rs.%0 million
Rs.500 million
The next expected dividend per share is Rs.2.00. The divi_drnd per share is expected to
grow at the rate of 12 pereent. The market price per sharc is Rs. 50.00. Preference stock.
redeemable after 10 years, is currently selling for Rs.85.00 per share, Debentures,

redecmable after S years, are sclling for Rs.90.00 pcr_d:bcnlurc. The tax rate for the
company is 30 percent. Calculate the average cost of capital,
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)

QX.

Q9.

What do you mean by the cquity shares and preference share” Explamn the feature of
cquity shares and preference share. What are the pros and cons ot equity shares from the
vompany’s and Investor’s point of views? What is common between equity shares and
preterence share in India?

UNIT-1V

a) Define operating and financial leverage. How can you measure the degree of
operating and financial leverage? Explain with an example.

b) What is the Indifference point in the EBIT- EPS analysis?” How would you compute
i’

Why should Inventory be held” Why s inventory: management important? Explain the
objectives of Inventory Management | wplan the steps imvolved in analysis investment in
Inventories with the examples

NOTE : Disclosure of identity by writing mobile number or making passing request on any

3|

page of Answer sheet will lead to UMC against the Student
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INSTRUCTIONS TO CANDIDATES

1.

1.

SECTION-A is COMPULSORY co
each.

SECTION-B consists of FOUR Sub-sections Units-l, Il, Il & IV,
Each Sub-section contains TWO guestiens sach, carrying TEN marks each.
Students have to attempt any ONE gquestion from each Sub.section.

g of TEN g i carrying TWO marks

SECTION-A
W rite short notes on
a) Fmancial Management // J'\. OF 47\
- (o)
~ \ A\
b) Venture Capata ; .
o N\ &
¢) Operatmg Leverage { rz' e
o [\ & '
d) Cost of Debe \ 1 | e
) I
€] NPV o IRR RN /%\c _
o Sy4
1) Payhack Perod ' ~ ‘.r r Ffi’
g) Bonus Shares -
hy Net Workmg Capral
i) Inventory
1) MM Hypothesis 1
A PIEEL]

1| N PrA2s

SECTION-B
UNIT-I
2 Differentiate between the weakh and profit maximization objectives of financial
management (rve sutable cxamples 1o discuss why wealth maximization is superior to

profit maximization

1 Write a detailed note on various long-term sources of finance available for a business
OrEanization

UNIT-11

4 What 1s weighted average cost of capntal” Discuss in detail the methods for determining
various components of cost of capial

5 What s capial structure” Discuss in detail the Net Operating Income and Net Income
approaches of caprtal structure

UNIT-IN

6.  Wnilc a detailed note on vanous discounting and non-discounting cash flow methods for
evaluating capital budgeting decisions

7. ABC Co. Ltd. is evaluating the financial feasibility of following machme and has sought
your opimion whether this machine should be installed 1f the cost of capial of the firm 1s

10%.
i Machine | Initial ‘Cash Flow (Amount in Rs.) ]
] | | Investment | Year | Year } Yeard | Year5 |
[ x| 300000 | 1.00.000 0000 | 80000 90000 50000
UNIT-1IV

8 Write a detalled note on conservative. aggressive and matching approaches for
determining working capital requirement of a firm.

9. Write a detailed note on various factors determuning dividend pohcy of a company in
India.

NOTE : Disclosure of Identity by writing Mobile No. or Making of passing request on any
page of Answer Sheet will lead to UMC against the Student.
512] 938
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BBA (Sem.-4)
FINANCIAL MANAGEMENT
Subject Code : BBA-403-18
M.Code : 77425
Date of Examination : 24-11-2023

Time : 3 Hrs. Max. Marks : 60
INSTRUCTIONS TO CANDIDATES :
1. BECTION-A is COMPULSORY isting of TEN q i carrying TWO marks
each.

2. SECTION-B consists of FOUR Sub-sections : Units-l, 11, 11l & Iv.
3, Each Sub-section contains TWO questions each, carrying TEN marks each.
4. Students have to pt any ONE q tion from each Sub-section.

SECTION-A

1. Write short notes on :

a} Financial Planning

b) Annuity

c) Combined Leverage

d) Cost of Equity

¢) Profitability Tndex

) [Internal Rate of Return

E) Stock Dividend

h) Current Assets

i) Marketable Securitics

j) MM Hypothesis —I.

(512)-695

1] M77425

SECTION-B
UNIT-I

2. Define financial management. Discuss in the detail the objectives of financial
management.

3. Write a detailed note on various sources of finance available for a business organizalion
UNIT-IT
4. What is cost of capital? Write a detailed note on various determinants of cost of capital

5. What is financial leverage? Discuss in detail the traditional approach for determining the
optimum level of capital structure.

UNIT-1

6. What is capital budgeting? Discuss in detail about the independent, mutually exclusive
and contingent projects. Also discuss which capital budgeting cvaluation criteria is
suitable for evaluating above projects.

7. XYZ Co. Lud. is evaluating the financial feasibility of following prajects and has sought
your opinion whether these projects should be aceepted if the cost of capitul of the firm s
10% p.a. Net Present Value and Profitability Index Methods may be used for evaluating
these projects,

'ijm Initial Cush Flaw (Rs. in 000) |

Investment Year 1 Year2| Yeard Yeard| Year$ |
L[ 1o0p00 0 | 25000] 50000 l___f-_s_-_t_!_o_u 70,000 |
LT 00000 ] | 15,000 | -20000 | 45.000] 55,000 |

UNIT-IV

8. What is working capital? Discuss various factors determining working capital
requirement of a firm.

9. Discuss in detail the Walter and Gordon models of dividend policy of a company

NOTE : Disclosure of 1dentity by writing Mobile No. or Making of passing request on any
page of Answer Sheet will lead to UMC against the Student.
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BBA (Sem.-4)
FINANCIAL MANAGEMENT
Subject Code ; BBA'403/18
M.Code : 77425
Date of Examination : 27-05-2024

Time : 3 Hrs. Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :

1. SECTION-A Is COMPULSORY consisting of TEN questions carrying TWO marks
each.

SECTION-B consists of FOUR Sub-sections © Units-I, 11, 11l & IV
3. Each Sub-section contains TWO questions each, carrying TEN marks each,
4. Sludents have lo altempl any ONE question from each Sub.section

SECTION-A
1. Write shart notes on the following in 2-5 lines :

al Define Financial Management

b} What are the limitations ot pavback pertod method?
¢) How equity capials ditfer from preference capital”
d) Inscuss in detal future value of annuity

¢} Define operating leverage

17 What do you mean by capital structure”?

#£) Define EVA

h) What do you mean profitability index?

1) Define takeover and sell offs
;) What do you mean by benelit cost - ratio?

5171638
ITEREED L83

SECTION-B

UNIT-1
2 Define the modern concept of finance Discuss wn detarl the nature and swore and
importance of finance functions Comment on the emerging role of financial mans
India
3 "The amount of fixed capual needed varies dirccily with the amount of fred s

owned” Explain what are the factors that influence esumation of fixed asset requirements
of business

UNIT-TI

4 What do you mean by the equity shares and preference share Explain the Teature of
equity shares and preference share What are the pros and cons of equity shares from the
company's and nvestor’ point of views? What 15 common hetween equity shares and
preference share in India?

S I ihe use of financial leverage magmily earming pet share under favorable economic
conditions Why do compantes not employ very large amount o debt i then capital
structure”!

UNTT-11

f I'he scientists at spectrum have come up with an electnic moped  The hrm s ready for
pilot praduction and test marketing This will cost Rs 20 nallion and lake six months
Management believes that there s a 70% chance that the pilol production and test
marketing will be successful In the case of success, spectium can build a plant costing
Rs 150 million The plant will generate an annual cashoinflow of Ks 30 nulhon for 20
years 1f the demand 15 lugh or an annual cash mtlow of Ks 20 million ot the demand 1
Tow High demand has o probability of 06 and Low demand has a probahiliny of 014
What 15 the optimal course of action using decision tree analysis?

7 Dehine the concept of capatal budgeting Discuss i detall wath the lielp ol examples
technigues of budgeting How decision tree analvsis approach can be used in capital
budgeting decision?

UNIT-1V

& What do you mean by working capital’ What strategies are avlable o a bim o
financing its working capital requirement”

9 Why should Inventory be held® Why 1s inventory management important” Explain the
objectives of Inventory Management Explain the steps imvolved in analysis ivestment in
iventones with the examples

NOTE : Disclosure of Identity by writing Mobile No. or Making of passing request on any
page of Answer Sheel will lead to UMC against the Student.
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BBA (Sem.—d)
FINANCIAL MANAGEMENT
Subject Code : BBA-403.18
M.Code : 77425
Date of Examination: 14-12-2024

Time : 3 Hrs Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :
1. SECTION-A in COMPULSORY consisting of TEN questions carrying TWO marks

sach
2 SECTION-B of FOUR Sub S Unite-l, 00, 10 &IV,
3 Each Sub t WO 1 each, ying TEN marks sach,
a4 have to any ONE lon from each Sub 1]
SECTION-A

I.  Write short notes on:

1a) Risk-return trade-ofT in financial decisions
(b1 What do vou mean by financing decisions?
(<) Time value of money

1d) Cost of Retained Famings

e+ What 1s meam by Combined Leverage?

1) Capstal Ratwoning

(g) Payback penod

{hi Operating Cycle

(1) What do you mean by [hvidend policy?

() Any two disadvantages of excessive working capital

1M 7730% (512} 138%

- i — 3. .

- |

SECTION-B
UNIT-1

2 "The profu maximisatton & not an operationally feanible crierion”. Do you agree?
Ilustrate your views

3 Suppose you are appointed as Vice President (Finance) in a large Company. Descnibe 1
brief vanous sources of raising finance which are available to o large Company

UNIT-TI
4. Descnibe the process of and of capital Also, elab the
significance of capilal structure
5. A has the following capital - Equity share capital Rs. 8,00,000, 10%
Preference share capital Rs. 5,00,000, 8% Debentures Rs. 3,00,000 The present EBIT 15
Rs 1,50,000. Calculate the fi I ge that pany 15 in $0% tax
bracket
UNIT-HII

6 In o company, while making capital expenditurc decision, two alternative capital projects
A-401 and A-4612 involve an investment outlay of Rs, 72,000 each The streams of cash
inflows are as follows

Year Cash mﬂu!:'." |

[ PojectA-401 | Project A- 402
1 50,000 10,000
2 40,000 20,000
3 10,000 20000 |
4 10,000 . 20,000

L5 | 10000 ___ 90,000

The required rate of earnings is 10 %. PV factor at 10 % are :Year 1{0.909), Year

2(0.826), Year 3{0 751), Year 4(0.683) and Year 5(0.621) Which of the two projects
should be accepted as per NPV Method?

7. What are the vanious techniques of capital budgeting? Hiustrate your answer with the help
of an example. Which of these techniques is the best in your opinion?

UNIT-IV

B “Warking Capital Management s nothing more than deciding about fevel, strucrure and
financing of current assets” Comment. Also, discuss a few factors affecting working
capital of 8 company.

2| M 77425 (512} 1388



Vanmpany efongs s sk class tor which the approximate capitalisation rate 15 10%
worrently has outstanding 2S00 shares selling w0 Ry 100 each The firm s
contemplabing the declaration of a dividend of Ry S per share ot the end of the current
Pl vear TEevts o have a et come of R 250,000 and has o proposal for
makmg sewomvestments of Re 00000 Show that under the MM assumption, the
pavment of dividend does not aflect the value of the firm

NOTE : Dischosure of Identity by writing Mobile No, or Making of passing request on any

page of Answer Sheet will lead to UMC against the Student.
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BBA (Sem.-4)
FINANCIAL MANAGEMENT
Subject Code - BBA-403-18
M.Code : 77425
Date of Examination : 23-05-2025

Time : 3 Hrs. Max. Marks : 60

INSTRUCTIONS TO CANDIDATES :

1. SECTION-A (s COMPULSORY consisting of TEN questions carrying TWO marks
each.

2. SECT!ON-B consists of FOUR Sub-sections : Units-L 11, Il & IV,
Each Sub-secticn contains TWO questions each. carrylng TEN marks each.
4. Students have to attempt any ONE question from each Sub-seclion.

w

SECTION - A
1. Write a short motes on :
al Lagiedey decroons
o1 Timg value of moncy
¢l Werghted averace cost of capial,
&) Optimum Capital Struciure
el Whal 1s meani by Firancial Leverage”
) Any mo points of imponance of capital budgenng
g) Capual Ranuning
Iy Working Capia’ Crlle
i) Candvidend 5 pard 0 India i the form ot other than cash?

iV Any nwo disadvantages of nadeguate working capital

SECTION -B
UNIT -1

Dhscuss in detas! the nature and scope of Financal Mar

+0u are appoantad 25 €

of nsing of finance icapualy which arc 3

UsIT -1

Drscuss the mportance of cost of capetal Explam 1z compuanen of
cost of capital

The capital structure of a company consists of the following securinies :
107 Preference sharecapia Rs 10.00,000

Equity share capital (Rs. 10 - cach) Rs 10.00.00¢

The amount of operaung profit 1 Rs 400,000
The company is in 30%%, ax dracket. You are mzgu
of the company W wotld be the nen financual
o Rs 2 400000

UNIT -1
What do vou mean by [nvestment Decrsion makong” What 1< e signiFiance of studyving
capital budgeting?

In a company, while making capital expenditure decision. taa allemalive capia pr
A-666 and A-777 mvolve an mvesiment outlay of Ry LA2.000 each The sireams of Sasa
nflows are as Dllews

Year  Cashinflows(Rs)
Project A-bot Project ATT7
[ ) 1.00.000 T ew
i I RO000 I |
[ 3 I 20,000 N s
. wew 30000
‘ B B o W00 T Taon

The required rate of carmngs W 12 %o PV facter o E“ are ‘11:.1: K \c.-‘.l
200797, Year 307121, Year 406361 and Year 3103671 Which of the two provets

should be accepted as per NPV Method?




UNIT -1V

8. What is the significance of Working capital for a {irm? Also, explain briefly, the main
constituents of working capital?

9.  Goodyear company belongs to a risk class for which the approximate capitalization rate
is 10%. It currently has outstanding 50,000 shares selling at Rs. 100 each. The firm is
contemplating the declaration of a dividend of Rs. 5 per share at the end of the current
financial year. It expects to have a net income of Rs. 5,00,000 and has a proposal for
making new investments of Rs. 10,00,000. Show that under the MM assumption, the
payment of dividend does not affect the value of the firm.

3| M-77425
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